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EBA published top 5 supervisory priorities for 2022  

 

On 12th of November, the European Banking Authority published the 2022 European Supervisory 
Examination Program (ESEP), which sets out five primary topics for supervisory attention to be 
considered in the upcoming year. The strategic dual aim of the ESEP is, on the one hand, to inform the 
planning processes of the competent authorities in terms of the adequate selection of supervisory 
priorities for 2022 and, on the other hand, to shape their practices concerning the supervision of the 
selected topics.  

Pursuant to its mandate to enhance the supervisory convergence across the internal market and actively 
work towards building a common supervisory culture and consistent supervisory practices throughout 
the European Union - mandate further strengthened by the Capital Requirements Directive (CRD), the 
EBA identified in the ESEP five key topics that rely on the outcome of the EBA’s risks and vulnerabilities 
assessment work and that consider recent and/or relevant policy areas to be implemented, as well as 
the practical experience and input of the competent authorities.  

Consequently, the identified key topics are the following:  

• Impact of the COVID-19 pandemic on asset quality and adequate provisioning.  

• Information and communication technology (ICT) security risk and ICT outsourcing risk, risk data 
aggregation; 

• Digital transformation and FinTech players; 

• Environmental, social and governance (ESG) risk; and 

• Anti-money laundering and countering the financing of terrorism (AML/CFT). 

 

Impact of the COVID-19 pandemic on asset quality and adequate provisioning 

The aftermath of COVID-19 pandemic continues to be covered in uncertainty, which, according to the 
EBA, translates into a major risk for the banking sector, namely the potential further deterioration of 
asset quality. Therefore, the EBA emphasises the need to closely monitor the impact of the COVID-19 
pandemic on asset quality, as this will continue to be a key part of the supervisory activities in 2022, 
particularly for the segments of SME, consumer credits and CRE.  

To ensure an adequate and effective monitoring process, the EBA establishes a list of focus areas that 
need to be considered by financial institutions and supervisors. In this sense, special attention should be 
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paid to: i) loans exiting moratoria and concentrations in vulnerable sectors to the COVID-19 pandemic; 
ii) potential inadequate developments of estimates or realised IRB parameters; iii) adequate 
provisioning and management of NPLs; iv) the role of internal control function; and v) robust 
underwriting standards – loan origination practices.  

 

Information and communication technology (ICT) security risk and ICT 
outsourcing risk, risk data aggregation 

An evident outcome of the COVID-19 pandemic is the significant expansion of the information and 
communication technology (ICT) usage and digitalisation. Although, for banks this change translated 
into the acceleration of their technological transformation, it also brought forward an increase of the 
technology-related risks and the challenges posed by them. In this context, the EBA stresses the need 
for a dedicated supervisory attention in the areas of i) cyber risk, cyber testing, security awareness and 
management; and ii) inherent risks in material outsourced ICT services.  

 

Digital transformation and FinTech players  

Dwelling on the topic of the increased digitalisation, according to the EBA the COVID-19 pandemic fast-
forwarded the digital transformation within financial institutions, digitalisation projects being aimed at 
offering digital services and solutions to both retail and business customers. Consequently, as a first 
area of focus, the competent authorities have the responsibility to review the digital strategy setting 
process and to ensure the collective suitability of the management body in terms of adequate 
knowledge of digital transformation opportunities and threats and its role in driving, implementing, and 
monitoring the digital strategy. Furthermore, competent authorities should also focus on how the 
implementation of digitalisation strategies impacts the business model and risk profile of the 
institution. Lastly, the third area of focus included in the ESEP is the approach of credit institutions 
towards innovative FinTech solutions and whether and how those are transforming their business 
model as well as inducing their services and risk profiles. 

 

Environmental, social and governance (ESG) risk  

The risks posed by environmental factors and mainly climate change have received increased attention 
from the supervisors during recent period, which is why there should be no surprise that the topic has 
been included as supervisory priority in the ESEP for 2022. In this context, the focus areas stressed by 
EBA: i) ESG risk in business strategies; ii) ESG factors considered in the overall governance framework; 
and iii) risk appetite and loan origination practices take ESG risk into account.  

 

AML/CFT 

The fifth and final key topic among the supervisory priorities addressed in the ESEP for 2022 concerns 
anti-money laundering and countering the financing of terrorism. Prudential supervisors and AML/CFT 
supervisors are expected to cooperate closely and exchange information if shortcomings in relation to 
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i) the exchange of adequate AML/CFT information within the institution and/or ii) AML aspect in the 
suitability assessment of members of the management body are identified.  

 

Conclusions and next steps 

Among the various other areas that will make the subject of EU prudential supervisors in 2022, the five 
key topics included in the ESEP are considered by EBA the fundamental driving forces of the banks’ risk 
profiles in 2022. The EBA will follow up on how these key topics are embedded in the lists of priorities 
of the competent authorities for the next year and, simultaneously, the way in which the topics are 
reflected in the supervisory activities of the competent authorities throughout the year. Nevertheless, 
as closing consideration, the EBA also advises the competent authorities on the importance of 
channelling the institution-specific considerations into the SREP assessments and dedicating heightened 
attention to relevant risks and/or risks controls.   

 

To access the ESEP for 2022, please follow the link below: 

https://www.eba.europa.eu/eba-sets-examination-programme-prudential-supervisors-2022 

 

For further questions regarding the aspects mentioned in this alert or in case you need support on any of 

the topics above, please don’t hesitate to contact us. 
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